
2022 ESG & Sustainability Report 



Starting with 2022, Arcadia SGRintends

to issue its first Environmental, Social

and Governance (ESG) Report, intended

to detail theDpnqbozǃtapproach to ESG

ESGfactors and how these are considered both at GPand

Portfolio level.

Since inception and, in particular, since the management

of the second fund, Arcadia has built a long-established

focus on sustainability . The company privileges

investments showing a strong orientation towards

environmental protection , workforce development,

business ethics, and presenting clear opportunities for

growth. With its hands on approach, Arcadia supports its

profitability goals also

Portfolio Companies throughout the investment period in

order to reach pprofitability goals also considering

sustainability related risks and opportunities . To conso-

lidate its commitments to ESG in the financial sector, in

April 2021 Arcadia undersigned the six United Nations

Principles for Responsible Investment (UN PRI).

With this ESG report, Arcadia aims at providing a

description of its purpose and commitments and the

governance system, illustrating the tasks related to ESG

management.

Furthermore, the company has highlighted all the

sustainability macro trends behind all its PCs and

underlying key ESGKPIs data.
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Arcadia is reinforcing its ESGframework starting from the

definition of a three-year roadmap, including targets and

concrete actions to be taken to continue its path towards

ESGintegration .

C
E

O
 S

ta
te

m
en

t

The roadmap is being developed in line with PRIs, EU

Regulation 2088/2019 (or (TGESǃ*requests, Banca eǃJubmjb

Supervisory expectations on the integration of environ-

mental and climate related risks within the investment

strategy, and best practices observed among peers. In

addition to that, a new fund placed under Art. 8 of the SFDR

and thus aimed at achieving a set of Environmental and

Social Sustainable Goals has been launched in

September 2022.

Our focus is on enhancing the ESG process by

striving to perform ESG due diligence for all

potential investments and by strengthening the

engagement with Portfolio Companies through

the definition of ESG action plans and an ESG

performance monitoring process during the

ownership period .
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Introduction
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Arcadia SGRis an independent Private Equity Firm fully controlled by its partners, investing in small and medium-sized Italian

companies and supporting them in their growth. Arcadia currently manages three Private Equity Funds.

Investment Team 

& Operating Partners
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Investment professionals

ƿ

100+ years

of cumulative experience 

in the Private Equity market

ƿ
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Senior Operating Partners

Private Equity 

Funds

Arcadia Small Cap

1 Portfolio company

+ 3 Exits 

ƿ

Arcadia Small Cap II

6 Portfolio companies 

+ 1 exit

ƿ

Arcadia Sustainable Capital III

Launched in September 2022 

Jowftunfou!ubshfutǃ!

characteristics

Territory

Companies mainly located in Northern Italy 

ƿ

ESG Factors 

Companies which leverage on sustainability 

as key competitive advantage 

ƿ

Perspective

Sound financials and 

clear growth opportunities

ƿ

Technology

Sectors not driven by 

disruptive innovation
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ESG Governance

Arcadia has established an ESG Governance system

appointing an ESG Manager who coordinates all the

processes related to the ESG area, supported by the

Investment Team and an ESGAdvisor.

Promotion of Environmental 

and Social characteristics

Arcadia has launched a new fund, Arcadia Sustainable

Capital III, placed in Art.8 of the EU Sustainable Finance

Disclosure Regulation, promoting specific environ-

mental and social characteristics .
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ESG Integration prior SFDR Regulation

Arcadia has enhanced ESGfactors through voluntary ESG

performance assessments and the implementation of ESG

initiatives in all portfolio companies of its two funds,

Arcadia Small Cap and Arcadia Small Cap II. In 2020,

Arcadia started it collaboration with Vigeo Eiris to assign

an ESGrating to Portfolio Companies.

ESG in the Investment Process

Arcadia is developing two proprietary tools, the ESGPre-

screening tool and the ESG Data Collection and

Monitoring tool , which will be used as a guide throughout

the investment process to ensure a long-term

sustainable growth.

PRI Signature

In 2021 Arcadia become a signatory of UN PRI(United 

Nation Principles for Responsible Investment).

ESG Baseline

Arcadia carefully selects the Portfolio Companies also

based on ESGdistinguishing factors, with the support of

its proprietary tool .
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1. Arcadia ESG Journey
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The Board of Directors (BoD) has the ultimate responsibility to

oversee the implementation of the activities connected to the ESG

sphere.

Our third fund, 
placed in Art. 8 of 
SFDR, is a natural 
consequence of our 
focus on 
sustainability, which 
has been a key pillar 
in the investment 
strategy since 
inception.

Simona Quaglia

ESG Manager

BOARD OF 

DIRECTORS

ESG

MANAGER

INVESTMENT

TEAM

The ESGManager coordinates all the processes related to ESGat

GP and Fund level. The ESGmanager reports to the BoD every six

months.

The Investment Team ensures that:

ǋthe ESGDue Diligence is performed on all potential investments ;

ǋthe BoD of the portfolio companies appoints an ESGManager, who

is responsible for implementing planned ESGactivities, measuring

ESGKPIs and assessing training needs.

The BoD of the Portfolio Companies (or the Top Management) is responsible for implementing
ESGactivities and ESGreporting and discusses the progress achieved on ESGtargets at least
once a year with BsdbejbǃtESGManager.
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Arcadia is progressively implementing ESGbest practices both at GPand Portfolio level.
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ÅPrior to the launch of the Regulation

2088/2019 (the ǆTGESǇ*, Arcadia

starts its collaboration with Vigeo

Eiris to assign an ESGrating to PCs;

ÅArcadia publishes its first ESGPolicy.

Arcadia becomes a signatory of UN

PRI (United Nation Principles for

Responsible Investment).

ǋArcadia starts a collaboration with

ERM (external ESG Advisor) to

further integrate ESG in the inve-

stment process;

ÅIntegration of ESG consideration 

within the Responsible Investment 

(RI)  Policy and Investment 

Procedures;

ÅDevelopment of a three-year

roadmap describing the next steps

both at GPand Fund level;

ÅLaunch of the new fund Arcadia 

Sustainable Capital, placed in Art. 8 

of the SFDR.



MISSION
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Arcadia invests in companies that can create value through a sustainable approach,

balancing profit with the preservation of Environment, Social and Human capital and

assuring a sustainable long-term growth.
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